
The Chair 

OFFICE OF THE MINISTER OF FINANCE 
OFFICE OF THE MINISTER OF REVENUE 

Cabinet Economic De,velopment Committee 

TAX INCENTIVES FOR GIVING TO CHARITIES AND OTHER NON-PROFIT 

ORGANISATIONS 

PROPOSAL 

1. This paper seeks the Committee's approval to include several tax proposals
resulting from the discussion document Tax incentives for giving to charities and

other non-profit organisations in the tax bill scheduled for introduction in May 2007.
These proposals would remove limitations on the current tax incentives for charitable
donations made by individuals, companies and Maori authorities and should facilitate
greater giving to charities and . other non-profit organisations. Legislative
amendments to the Income Tax Act 2004 would be required to give effect to the
proposals and it is proposed that the amendments apply to charitable donations
made in the 2008-09 income year and subsequent income years.

2. This paper also seeks the Committee's approval of a proposed process and
timeframe for further consideration of other matters that were raised in the discussion
document.

EXECUTIVE SUMMARY 

3. In October 2006 the Government released the discussion document Tax

incentives for giving to charities and other non-profit organisations. The discussion
document canvassed options for improving the current tax incentives for charitable
donations. . It included the consideration of enhancements to the current tax relief

. mechanisms for charitable donations, the charitable tax incentives used in other
countries, and other ways of promoting philanthropy and charitable giving such as
public awareness campaigns, donor leadership and donor education.

4. Feedback from consultation confirmed that the discussion document was seen
as a genuine commitment by the Governme_nt to develop and support the charitable,
community and voluntary sector . in New Zealand. The proposals received
. overwhelming support from a wide range of individuals and organisations. It was
generally agreed that although tax incentives do not provide the whole answer in
encouraging generosity, a tax system that is supportive of philanthropy would be
beneficial.
























